
Annuities 101: 
What You Need 
to Know
Pr e s e n ted  b y :
Ph i l  Pa r k e r,  CFP ®



Retirement Income

Wells Fargo Financial Matters Article. https://content.sharefc.com/sites/client/wells/wfs/article.vm?topic=6067&siteContent=8263

Social Security, 33%

Earnings, 34%

Asset Income, 9%

Other, 4%

Private and 
Government Pensions, 

20%



Risks in Retirement

Worries about scenarios affecting retirement income from 2024 survey
Percent of investors somewhat or very concerned about these issues:

83%

Rising cost of
living will make it
harder to save

67%

Stock market will
become increasingly

volatile and unpredictable

70%

Inflation will
require substantial

spending cuts

Source: Employee Benefit Research Institute (EBRI), Greenwald Research, 2024 Retirement Confidence Survey.



Why Annuities?

Insurance Product

Insures Against Longevity

Income for Life

Can Reduce Downside Risk

Favorable Tax Treatment



How Annuities Work



Kinds of Annuities

DeferredImmediate

Fixed VariableIndexed



Annuitize

Fixed Period (Period Certain)

Life Only Joint and Survivor

Life with Period Certain

Lump Sum Systematic Withdrawal



Tax Treatment

Qualified
• Pre-tax dollars
• Grows tax deferred
• Subject to RMDs

Non-Qualified
• After tax dollars
• Grows tax deferred
• Earnings taxed, contributions returned tax-free
• Earnings are taxed as ordinary income
• LIFO

Both subject to penalty for withdrawals prior to 59½



Argument for Annuities

Can Offer Downside ProtectionLifetime Income

Offer Peace of Mind Tax Treatment



Argument Against

Possible Inferior Returns

Lack of Liquidity Inflation

Surrender Fees

ExpensiveComplex



Cost

Mortality and Expense Fee (M&E)

Investment Costs

Surrender Fees

Rider Fees



Currently Own an Annuity

Jackson National. https://due.com/jackson-national-perspective-ii-variable-annuity-with-lifeguard-freedom-flex-rider-review/

Surrender Schedule
Year Surrender Charge

0 8.50%

1 7.50%

2 6.50%

3 5.50%

4 5.00%

5 4.00%

6 2.00%

7 0.00%



Retirement Income

Control What You Can Control

Inflation is Scary

Own the Risk

Liquidity Matters

Build a Plan, Don’t Buy a Product



Next Steps

Analyze
Existing Annuity

Create
Financial Plan

Meet with
Everhart Advisors



Questions?

844-GOT-401K (844-468-4015)

help@everhartadvisors.com

CONTACT US

Everhart Advisors

Scan QR code
to schedule a 

meeting with Phil



Register Now
Scan the QR code below

to secure your spot!

Explore More 
Webinars

Visit our EAU 
Hub for 2025 
topics, past 
recordings, and 
registration links.



2025 Webinar Calendar
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